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E.O. 11652: N/A 

TAGS: GATT, ETRD 

SUBJECT: CANADA-EC TEXT ON 24:6 

REF: GENEVA 1681 

FOLLOWING IS TEXT JOINT EC-CANADA DECLARATION ON GATT ART. 

24:6 SETTLEMENT TO BE PRESENTED TO COUNCIL ON 24 MARCH AS 
MENTIONED IN REFTEL: BEGIN TEXT: 

CANADA AND THE EUROPEAN COMMUNITIES HAVE BEEN ABLE TO 
REACH AN AGREEMENT IN THEIR ARTICLE XXIV.6 NEGOTIATIONS 
EXCEPT ON CEREALS (ITEM 10.01, 10.03 IN SCHEDULE XIX OF 
BRITAIN AND ITEM 10.01 IN SCHEDULE XXII OF DENMARK). 

NOTWITHSTANDING THE ABOVE EXCEPTION, AND TAKING INTO 
ACCOUNT THE COMPLEXITY OF THE PROBLEMS CONCERNING CEREALS, 
CANADA AND THE EUROPEAN COMMUNITIES AGREE TO CONTINUE DIS- 
CUSSIONS WITH A VIEW TO FINDING THROUGH INTERNATIONAL NEGO- 
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IN CEREALS. 

IN ADDITION IT IS AGREED THAT THE EUROPEAN 
COMMUNITIES WILL INSERT IN THEIR NEW SCHEDULES (LXXII 
AND LXXII BIS) THE INITIAL NEGOTIATING RIGHTS OF 
CANADA ON THOSE ITEMS FOR WHICH CANADA HAD SUCH RIGHTS 
IN THE SCHEDULES OF THE COMMUNITY OF SIX (XL AND XL BIS). 

IN VIEW OF THE ABSENCE OF A COMPLETE AGREEMENT 
IN ALL THEIR ARTICLE XXIV.6 NEGOTIATIONS, THE EC 
HAVE INSERTED IN THEIR SCHEDULES A GENERAL NOTE WHICH 
READS AS FOLLOWS: 

"1. THE EUROPEAN COMMUNITIES RESERVE THE RIGHT 
OF MODIFYING THE PRESENT SCHEDULE OF CONCESSIONS TO 
RESTORE THE BALANCE OF CONCESSIONS IF A CONTRACTING 
PARTY, INVOKING THE PROVISIONS OF ARTICLE XXVIII.3, 

WERE TO WITHDRAW CONCESSIONS FOLLOWING THE ARTICLE XXIV.6 
RENEGOTIATIONS IN CONNECTION WITH THE ENLARGEMENT OF 
THE COMMUNITIES. IF SUCH MODIFICATIONS SHOULD TAKE 
PLACE, THE COMMUNITIES, ACTING IN CONFORMITY WITH THE 
PROVISIONS OF ARTICLE XXVIII.2, AND IN THE FRAMEWORK 
OF THE PROCEDURES AND MODALITIES OF NEGOTIATIONS FOL- 
LOWED IN THE COURSE OF RENEGOTIATIONS, SHALL ENDEAVOUR 
TO MAINTAIN THE CONCESSIONS GRANTED TO EACH OF THE 
THIRD PARTIES TO THE RENEGOTIATIONS AT A LEVEL NO 
LESS FAVOURABLE THAN THAT PROVIDED BY THE CURRENT 
SCHEDULE, EACH OF THEM PRESERVING VIS-A-VIS THE 
COMMUNITIES THE RIGHTS ARISING FROM THE PROVISIONS OF 
ARTICLE XXVIII." 

CANADA'S ADHERENCE TO THIS JOINT STATEMENT IN NO 
WAY IMPLIES ACCEPTANCE BY CANADA OR GENERAL NOTE 1 
IN THE DRAFT NEW SCHEDULES LXXII AND LXXII BIS, NOR 
LIMITS CANADA S RIGHT TO REQUEST THE CONTRACTING 
PARTIES TO EXAMINE WHETHER THE RESERVATION OF RIGHTS 
ENVISAGED IN THIS GENERAL NOTE IS CONSISTENT WITH THE 
EUROPEAN COMMUNITIES' OBLIGATIONS UNDER THE PROVISIONS 
OF THE GENERAL AGREEMENT. 
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CANADA AND THE EUROPEAN COMMUNITIES JOINTLY 
REQUEST THE GATT COUNCIL TO EXTEND THE TIME LIMIT 
IN ARTICLE XXVIII.3 INSOFAR AS THE CEREAL ITEMS 
MENTIONED ABOVE ARE CONCERNED. END TEXT. DALE 
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